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April 2, 2009
TO: Each Supervisor
FROM: John F. Schunhoff, Ph.D. ’]./)j AAAMA—

Interim Director
SUBJECT: DEPARTMENT OF HEALTH SERVICES’ (DHS)
FISCAL OUTLOOK (ITEM S-2 ON APRIL 7, 2009
AGENDA)

This is to provide a Summary of Changes in the DHS Fiscal Outlook
(attached) since our last Budget Committee of the Whole report to your
Board on February 3, 2009. As indicated in the Summary of Changes,
the estimated shortfalls are $(13.8) million for Fiscal Year (FY) 2008-
09 and $(343.8) million for FY 2009-10.

The major changes from the last report are the estimated impact of an
increase in the Federal Medical Assistance Percentage (FMAP), from
50.0% to 61.6%, and an increase in the Disproportionate Share
Hospital (DSH) allotment based on the Federal Stimulus Plan. The
FMAP change is effective from October 1, 2008 through December 31,
2010 and the DSH allotment change is effective for FYs 2008-09 and
2009-10.

This report includes the estimated FY 2009-10 reductions to the
Federal Safety Net Care Pool, the South Los Angeles Medical
Services Preservation Fund and the Optional Medi-Cal Benefits.

Because of the continuing economic downturn in the State, there may
be further Medi-Cal program reductions or other unanticipated cuts
included in the Governor's May Revise. There may also be further
reductions because of continuing declines in Vehicle License Fees and
Sales Taxes for the current fiscal year and FY 2009-10.

The Department has met with the State and other stakeholders about
plans for renegotiating the 1115 Waiver beginning in FY 2010-11. The
State plans to submit a proposal to the Centers for Medicare and
Medicaid Services by September 2009.

The Department continues to implement strict restrictions on
expenditures by limiting approval to critical functions and revenue-
related or cost saving activities.
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Without funding changes at the state and federal levels, the Department will continue to
have an ongoing structural budget deficit. Working with the Chief Executive Office
(CEO), we are currently focusing on resolving the cumulative shortfall of $(343.8) million
through FY 2009-10 and will continue to work with the CEO on key Federal/State
financing issues to assist in closing the gap.

If you have any questions or need additional information, please let me know.
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Attachment
c: Chief Executive Officer

County Counsel
Executive Officer, Board of Supervisors



WY €0'6 6002/2/¥ PajuLd Z 40 | abed [9ouenen]  (d) 60,010 P1EOSI0IS\G002 'L 1AV - ZONGO-80 AJWMOOND [BISIAIA
Ev69's) § (w69t §  (@eart) § (g8 §  (gewe) § (8eM)  § () B0/0EIE 43d - (S||ejI0Yg)/saueleg pund pu3-1ea)\ SARBINWNG Pajewls3 Pasinay ()
- @ 0¢€P @ €L @ 69 @ C€S - piemio}-|joJ (uoyonpal)juswanoidwi jsessiod ()
safueyd Bujobuo Jouiw 18y /
7ol (L) £y 69 LT 99 183nbay 126png SHA 01-60 A4 8Uy pue sedsio} Bunesado Jeak Juauno ayy Ui papnjoul sabueyo B (g))
() PUN4 UoeAlasald sedInag [ealpaj sajefuy s07 yinog uo joedwi jabpng sjels
(¢2) - - - tArd] - Pue 0L-60 Ad Ul 18Jua) a1eD Aiojeinquiy SoIAIBS-IHINAL B Se (M) Bury Jaun uiepy jo uojusiey ()
oY - - - 0¥ - punj snjdins g anseajy swp-auQ  (y))
09 - - - - 09 ansasal Ajnba Jou sjqibue) ay) jo ss89%a Ul Anba (dHO) s,ueld wesH Anunwiwo) awn-suQ (g}
(z6l) (6¢) (6€) (6¢) (6¢) (9¢) () SHIBPUN Xe| S3[eS PUe S804 BSUSDITBIYOA (7))
002 A Y AR A A $99]j0Jus a1e) v pajedionue ueyy Jaybiy o} anp jJuswajddng sjey aled pabeue ui sseaiou)  (;))
(S1500 @oN0RId|EW [EIIPAW PUB SBRIIN QS| Paseaidul
(8'62) (92) (G2) (r2) (€2) - 0} anp Ajuewnd) 600z Arenigad yBnoiyy penisoal sjuswpedaq Aunog Jsylo woy sbuiiq peseaiou]  (gy)
{(0°0¢) - - - - (0°0¢) ANUBASY UOREZ|[RBI-IBAQ) 1B A J0lid JO uojonpay  (g)
(928 - - 5 (92e) - H (0102 ‘4 AInr :8jep sajoaye pajoadxa) Jeak auo 1oy uonezienud soyouey ul Aejaq ®
(g'c5) (g°9) (9°9) (c'9) ('9) - (o) MU JusLuaBeuRy YSIY 4O JusWYsI|qe)sa pue uoleziueBioal sa0iNosey uewny )
8ve 76 76 26 26 (02 (sleannaoewieyd 1oy Ajuewid) ssjepdn uogezliqels [eloueuly  (g)
(7€) (1'9) (6'5) (8) (002) % (5 SHIBURQ leuondo [eD-1pajy pue (004 a1 JaN A1ajes [e1apad uo joedui jabpng eiels ©
L8y vl gL Ll €L 29 (Id0) Xapu| 801 J8WNSUOY $,HSQ 40} Sejepdn anuanal ubisapay [eD-PBl (1)
vl (g'¢)) (@¢s) (€)) (561 . (5) S1509 90IAIBS Jqap 1o} sajepdn pue Juswauley (©)
(q) UBId Sninwig [esapa ayy Jad yuswiolie (HSQ) [eYdsoH aleyg sjeuoipodosdsiq
¥'v6l 3 - GGy 1’28 8'09 Jo} sjuiod abejusored Gz pue (dyiNd) abejussiad souejsissy [BaIpajy [elapa ul sabueyy @)
sjuaw}sn[py juanbesqng
(res9's) §  (reso't) §  @uzy) §  (0ze®) ¢ aw) § (029 ¢ (v) 80/1€/2) - (sliejoys)/saouejeg puny puz-iea\ SATEWNG pajewnsy ()
[ejol (0) gl-¢l (0) ¢l (0) L1-0) (o)) 01-60 60-80

SUOIIJII U] § / Jea A [edsid

600¢ "0€ HOYVIN HONOYHL 8002 1€ ¥38W303a

YMOO1LNO 1V3SI4 SHA IHL NI STONVHI 40 AMYWINNS

SFJNIAYIS HLTVIH 40 LINJWLHYHIA - STTIONY SOT40 AINNOD



WY €£0:6 600Z/2/v Paiuld 20 g abed [ooueueA]  (d) 602010 P1eIRI0OS\E00Z ‘£ AV - ZO\60-B0 AJWOONNO [EDSIAVIN

‘sonss| megn S,8]elg 0} anp
pun4 uoijenlssaid sedIAIeg |edIpaip wm_mm:< S07 Yyinog ayj 1o} Ao_‘-mo Ad Ul wE_y-ocov uoljjiw o.o_.w 10 SSO| 8nudAal pajelll}se ue sspnjoul osje siyl ‘g10¢ bm:cm_, ul mc_cc_mmn
_E_Qmoc bmym_mao 3::00 € 0} PBUBAUOD YAl pswnsse yaiym JoopnQ |easiy SHA 600¢ .m bm:Bwn* 9y} wouj ssjewiss ul omcmco 9y} sjog|jal siy} .w>onw on ul pajeaipul sy )
'sabueyo anlje|sIBo| pue SUOI}PUOD JILIOUOID BY} UO Paseq Jayun) sjenjon)y Aew pue
9]l}ejoA 3q 0} SANUIU0D SIedk [edsly BINJN} pue Jus.LNd ay) uo joedwi ay) Jey} 8JON '[9A8] 01-60 Ad Peanpal ey Je pajoslord ale ¢1-z| ybnoayy |10 SA4 600z Atenuep ybnoiy)
B]ep |enjoe uo peseq paje|ndjed aiom yamym _moom \Cms‘_gmn_ uro3on eyl \5 _omv_>o._a SleM sjunowe |jejlioys pajelwll}se pasiAal sy uol|jiw m.mmw Sem toam_ }se| sy} ul papnjoul
Xe] s9[eg pue s994 8susI7 BJOIYBA 10} |[eJI0yS pajewse [ejo} YL }oopnQ [edsl4 SHA 600 ‘¢ A1eniged sy woly sejewnse u 8bueyo sy} 108jjel 01,-60 PUE 60-80 SA4 ()
‘0160 A4
ut BujuuiBaq Aunog ayy Aq pajelado Jou oyouey palnsSe YoIym OopnQ [easid SHA 6002 ‘S Alenige4 sy woy sejewnsa ul abueyd ay) sjosjpel siy) ‘eroqe (9) ul pajealpul sy ()
'S801jJ0 BAleJISIuILPE pue ‘sBljl|loe) siedyiesy ‘seale SH( e 0} S80IAIaS Jo [aAs] JayBiy Apueayiubis e Buipinoid up ABojouyos) pue spiepuels sjedoidde jo uoneziin
Ja)jaq Jo} pue suooun} Juswabeuely doUBWIOKS JO JuswaouBYUS o} Jsanbay 196png SHA 01-60 A4 S} Ul Papnjoul uoieziueBioss S80IN0SaY UBWNH By} S}198|al Sy | ©)
‘welboud [BD-1pay\ By} Jopun spyeuSg Se pajeulllfe
Buieq seoinas Ajewiojdo pue [Bjusp Jo }Nsal B Se anuanal (O¥gD) dlullD) JuswssINquiay paseg 107 sy 4o} uoljjiw 0°G$ 40 SsO| anuanal Bujohuo pajewsa ue apnjoul
os|e sjunowy ‘pajedionue st anNuBABI [00d dJeQ) JoN Ajejes [esepa au} 1oj (01-60 A Ul BWIN-BUOC) UOI[IW ' $ JO SSO| BnusAs) pajewlljse e ‘senssi Jabpnq s,s1e)s 0} ang )
‘Ajanioadsai ‘uoljiw ¢°09$ pue uoljjiw ¢*9$ 4o Junowe ay) ul ‘sjosfoid [eydes uonepiiosuo) Buipjing
JusijedinQ pue sndwe) YUoN s,0youey sy} pue wooy Aousbiswz/Aiebing y1Dn/H 8yl o} siuswied (eniu sapnjoul §1-2) A4 “Ajeaoadsar ‘uoljiw ¥'0¢$ pue uoljjiw Z'6y$ jo
junowe sy} ui 1uaY [BAPSIA YION/AQ PUe Jsjua) [ealpsiy Y 10N/H Je sjosloid [epden Jyouel alwsies €661 (9S) [lig 8euss omy oy panssi sjgep Wis) Loys [oked o) sjuswiAed
SWil}-suo sepnjoul ZL-L1 A4 ‘8|Npayos Ewc;ma 9JIAIBS 108P S,UOISIAI] 8)e)sT |eay-0O3D 8yl ylim sauepiodde ul 6002 bm:_nmm JO SE sajewl)sa 80IAISS Jqap s)as|jel Siy 3
‘0102 ‘0 dunp ybBnoiyy o0z ‘L AInf enoaye
juswjojie HSQ ul asesloul Eoohma Gclo wmcmr_o 3y} pue “owow ,_‘m Jaquisda( cm:oé 800¢ »_‘ 18Q0J00 aMjd8l® %6G 19 01 dVINA Ul mmcmco ay} jo goma_.c_ 2y} sjogjjal syl (@
0102 '} AInr uo Jeydsoy aygnd ((0ay) snsus) Ajleq abeieny g01) ped-0z | & 0} oeq paliaAuod (DOWIN MTN) Jewa) aie) Aojeinquiy sdIneS-BINK Bury| JayinT uie
pue :0L0z ‘I AIne aanoage Aunod ay) Ag pajesado jou (oyouey) Jajua) uoneyjiqeyay jeuoieN sobiwy soT oyouey
‘AWj1oe} pag-| /9 e se Jsjua) [BOIPSAl OSN+OVT
'Josljal sjunowe ‘¢|-g|. Ydnoiyl 01-60 SA4 104 (o)
2oL L A4 wo uoniw (Z°L 12 L)$
- uoljjiw Am.wm_‘.:w SI¢L-¢1L A4 Ul /] #8ulq uo uoljjiw o.mvw ay] ,w_amem 104 "Jeak |edasl} ho_._a 3y} Wwolj Jsedalo} ay} ul mmc@:o 9Alje|nwuIng ay) Eommao‘_ sjunowe assy | @
.Emcanoo SAlleNIu| me®>oo S]I JO 83uENUIIUOD pue ucisueixa JIsAlepy Gl | cm_wm_uom [ed-1psA swnsse ¢-¢| cmzo:,: L1-01 SAd (v)
SOJON

600¢ "0€ HOYVIN HONOYHL 800Z 1€ ¥39IN3D3a

M0OTLNO TVOSId SHA FHL NI SIONVYHO 40 AYVINNINS
SIOIAY3S HLTV3H 40 INIWLEVAA - STTIONV SOT40 AINNOD




